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For the quarter and nine months ended September 30, 2018

The Directors are pleased fo present their review along with the condensed interim financial statements of
the Company for the nine months ended September 30, 2018,

Financial Performance

Despite the uncertainty which comes with general elections and the macro-economic challenges faced by
the economy, revenues registered a 4% growth in the first nine months of the vear due to higher pricing
and rising sales of Metal Coatings.

Raw material prices continued their upward trajectory since the start of the year primarily, due to currency
devaluation and higher custom duties. PKR has devalued 25% against major currencies since December
2017. Price increases were taken on all product lines but margins remained lower than last year. To
manage profitability, the company took several cost saving initiatives and as a result selling and
administrative expenses remained the same as last year. The profit after tax, at PKR 308m and EPS at
PKR 6.64 were 21% lower than the same period last year.

PKR million
Quarter Increase Nine months Increase

ended Sep 30, (Decrease) ended Sep 30, (Decrease)

2018 2017 % 2018 2017 %
Turmover 2,026 2,025 0 6,710 6,430 4
Net Sales Income 1,329 1,353 (2) 4,458 4,281 4
Gross Profit 412 517 (20) 1,554 1,687 (8)
Operating Results 63 138 (55) 433 571 (24)
Profit After Tax 55 94 (42) 308 390 (21
Earnings Per Share - Rs 1.18 2.04 (42) 6.64 8.39 21

The company contributed PKR 253m (Q3 2017: PKR 192m) and PKR 851m (YTD 2017: PKR 835m) fo the
national exchequer through taxes, duties and other levies during the quarter and nine months ended
September 30, 2018 respectively.

Business Performancs

Economic turmoil and rising raw material costs forced all major competitors to implement price increases.
Painting activity remained sluggish throughout the quarter and off-take remained slow. To engage the end
consumer, a media campaign for Dulux Promise was launched. The campaign was spread across multiple
mediums to create awareness and increase brand equity for the newly launched brand.

The company was also able to ramp up sales fo packaging coatings customers. Sales of protective
coatings slowed down due to lower spending on infrastructure projects.

Future Outlook

Going forward, several factors indicate the likelihood of increased volatility; further rupee devaluation is
antic patefzi due to an increasing current account deficit. Rising inflation, higher interest rates and a decline
in foreign direct investment are expected to impact demand in the short term. However, in medium the term
the situation is expected o improve as the new government settles in and economic policies take shape.

The Company is optimistic and aggressive with regards fo its growth prospects through continued

introduction of innovative products, increase in the customer base and improved service levels.
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AKZO NOBEL PAKISTAN LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT SEPTEMBER 30, 2018

Note
ASSETS
Non-current assets
Property, plant and equipment 4
Intangible assets
Long term loans 5
Long term deposits and prepayments
Deferred tax asset - net
Current assets
Stores and spares
Stock in trade 6
Trade debis 7

Loans and advances

Trade deposits and short term prepayments

Other receivables 8
Income tax receivable

Interest accrued

Cash and bank balances 9

EQUITY AND LIABILITIES

Share capital and reserves

Authorised share capital
100,000,000 (2017: 100,000,000
ordinary shares of Rs. 10 each

Issued, subscribed and paid-up capital
46,443,320 (2017 46,443,320) ordinary shares of Rs. 10 each

Haserves
Capital reserves
Hevenue reserve

Surplus on revaluation of properiy, plant and equipment

Non-current liabilities
Deferred liabilities

Current liabilities

Trade and other payables 10
Contingencies and commiltments it

Amounts in Rs 000
{Audited)

{Un-audited}

September 30,

Decamber 31,

2018 2017
1,957,016 1,983,914
- 9
74,612 85,553
5,707 6,240
141,327 132,164
2,178,662 2,207,880
22,202 25,568
860,408 587,044
993,092 739,593
60,770 62,603
21,922 14,033
67,536 44,486
20,456 16,172
2,530 4,496
1,135,188 2,070,176
3,184,104 3,564,171
5,362,766 5,772,051
1,000,000 1,000,000
464,433 464,433
156,202 156,202
1,876,675 1,862,301
2,032,877 2,018,503
1,275,354 1,306,613
3,772,664 3,789,549
61,814 58,062

1,528,288 | 1,924,440 |
1,528,288 1,924,440
5,362,766 5,772,051

The annexed/notes from 1 to 24 form an integral part of these condensed interim financial statements,

"
I

X

LY

1
Wiueean Afzal
Chaolrman Chief Exetutive

Harris Mahmood

Chief Financial Officer



AKZO NOBEL PAKISTAN LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2018

Amounts in Rs ‘000

Three months ended hine months ended
September 30, September 30, September 20, September 30,
Note 2018 2017 2018 2017

Turnover 2,026,425 2,025,254 6,709,972 6,430,248
Sales tax and discounts {696,966} {671,796) {2,252,283} (2,149,478}
et sales 1,329,459 1,353,458 4,457,689 4,280,770
Cost of sales 12 {817,439} {836,361} {2,903,961} (2,593,590}
Gross profit 412,020 517,097 1,553,728 1,687,180
Selling and distribution expenses {279,300} (300,402) {873,717} {873,644}
Administrative and general expenses {70,128} {78,762} {246,514} (242,556)
Operating profit 62,584 137,933 433,497 570,980
Finance cost {2,042} {2,795} {5,666} {2,287}
Other charges 13 {20,906} {11,960} {55,438} (46,522}

{22,948} {14,755} {61,104} {48,809)
Cther income 14 48,557 15,015 118,708 68,843
Profit before taxation 88,203 138,193 491,102 591,014
Taxation 15 {33,451} {43,700} {182,384} {201,373}
Profit for the period 54,752 94,493 308,218 389,641
Other comprehensive income for the period - - - -
Total comprehensive income for the period 54,752 94,493 308,218 389,641
Earnings per share
- Basic and diluted (Rupeas) 1.18 2.04 8,64 8.329

The annexed notes from 1to 24 form an integral part of these condensed interim financial statements.
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AKZO NOBEL PAKISTAN LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018

Balance as on December 31, 2016 {audited}

Profit for the period

Other comprehensive income for the period

Total comprehensive income for the nine
months period ended September 30, 2017

Incremental depreciation charge during
the period - net of deferred tax

Transactions with owners of the Company
recognised directly in equity

Final dividend for the year ended
December 31, 2016 @ Rs. 6.50 per share

Balance as on September 30, 2017 {un-audited)

Profit for the period
Other comprehensive loss for the period

Total comprehensive income for the
three months period ended December 31, 2017

Incremental depreciation charge during
the period - net of deferred tax

Balance as on December 31, 2017 [audited)

Profit for the period
Other comprehensive income for the period
Total comprehensive income for the period

Incremental depreciation charge during
the period - net of deferred tax

Transactions with owners of the Company
recognised directly in equity

Final dividend for the year ended
December 31, 2017 @ Rs. 7.00 per share

Balance as on September 30, 2018 (un-audited)

Amounts in Rs "000

Capltal reserves

Revenue reserve

Issued, Surplus on
subscribad revaluation of Total
and paid-up Share Capital Unappropriated property, plant
capital premium receipts profit and equipment

464,433 156,008 1485 1,580,787 1,347,798 3,588,221

- - 389,641 - 339,641

- - - 389,641 - 389,641

- 30,901 (30,901} -

- - - (301,884} - (301,884}

464,433 156,006 186 1,709,445 1,316,898 3,646,978

- - - 183,365 - 183,365

- - - (40,794) - (40,794)

- - - 142,571 - 142,571

- - - 10,285 (10,285} -

464,433 156,008 196 1,862,301 1,306,613 3,788,549

- - 308,218 - 308,218

- - - 308,218 - 308,218

- 31,259 (31,259} -
- {325,103} (325,103}

464,433 156,008 196 1,875,675 1,275,354 3,772,664

The annexed notes from 1 {o 24 form an integral part of these condensed interim financial statements,
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AKZO NOBEL PAKISTAN LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018

Amounts in Rs '000

Cash flows from operating activities
Profit before taxation

Adjustments for:
Depreciation and amortisation

Loss / {gain} on disposal of property, plant and equipmant

Pravision for employee benefits obligation
Provision / (reversal of provision) for doubtful debts
Praovision for slow moving and obsolete stocks
Provision no more required written back

interest income

Profit before working capital changes

Effect on cash flow due to working capital changes:
Decrease / (increase) in current assets

Stores and spares

Stock in trade

Trade debts

Loans and advances

Trade deposits and short term prepayments

Other receivables

{Decrease} / increase in current liabilities
Trade and other payables

Net cash {used in} / generated from operations

Decrease in long term loans

Decrease / {increase) in long term deposits and prepayments
{ ¥

Employee benefits paid
Tax paid

Net cash used In operating activities

Cash flows from investing activities
Payments for capital expenditure

Proceeds from disposal of property, plant and eguipment

Interest received

Net cash used in investing activities

Cash flows from financing activities
Dividend paid

Mat cash used in financing activities
Net cash used in all activities
Cash and cash equivalents at the beginning of the peri

Cash and cash equivalents at the end of the period

S —

o,

Nine months ended

September 30, September 30,
2018 2017
481,102 581,014
111,634 102,275
940 (377
26,581 26,424
54,659 {9,940}
24,284 10,254
{32,193} -
{47,274} (51,494}
629,833 668,156
3,366 (3,243)
(297,658) (280,194)
{308,198) (326,432)
1,833 3,854
{7,889) (23,536)
{23,050) 2,777
(631,596) (626,774)
{351,767} 74,782
{353,530} 116,164
10,941 457
533 {1,802)
{30,994} (18,782}
{196,330} {219,750)
{569,380} {123,718}
{94,752} (208,310}
359 447
49,240 53,534
[45,153) {154,329)
{320,455} {300,026)
{320,455} {300,026}
{934,988} {578,073}
2,070,176 1,948,948
1,135,188 1,370,875

Mueen Afzal

fi &
¥ t
Saad %‘éﬁ'é@éﬂsﬁi{i}gyé Rashid

Chief Fxéeutive

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.

Chief Financial Officer




AKZO NOBEL PAKISTAN LIMITED
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2018

2.1

2.2

]
4

Legal status and nature of business

Akzo Nobel Pakistan Limited {"the Company”) is a public limited company listed on the Pakisian Stock Exchange. The registerad
office of the Company and the faclory is situated at 348, Ferozepur Road, Lahore. The Company is primarily invoived in the
manufaciuring and sale of paints and coatings, and trading of specially chemicals. The Company is a subsidiary of 1C! Omicron
8.V, which is a wholly owned subsidiary of Akzo Nobel N.V.

Basis of preparation

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

As allowed in the Companies Act, 2017, the option of presentinga combined 'Statement of Profit or Loss and other
Comprehensive Income’ instead of presenting separate 'Statement of Profit and Loss' and 'Statement of Comprehensive Income"
has been opted to in these condensed interim financial statements. The change has been accounted for in accordance with 1AS 8
‘Accounting Policies, Changes in Accounting Estimates and Errors’. These financial statements are being submitted to the
shareholders in accordance with Section 237 of the Companies Act, 2017.

The comparative statement of financial position presented in these condensed interim financial statemenis has been exiracted
from the annual audited financial statements of the Company for the year ended December 31, 2017, whereas comparative
condensed interim statement of profit or loss and other comprehensive income, condensed interim statement of cash flows and
condensed interim statement of changes in squity have been extracted from the un-audited condensed interim financial
statements for the nine months period ended September 30, 2017,

Judgements and estimates

in preparing these condensed interim financial statements, management makes judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounis of assets and liabilities, income and expenses. Actusl
results may differ from these estimates. The significant judgements made by management in applying the Company's accounting
policies and the key sources of estimation were the same as those that applied {o the annual audited financial statements as at
and for the year ended December 31, 2017.

Measurement of fair values

The Company has an established control framework with respect to the measurement of fair values. The management regularly
reviews significant observable and uncbsarvable inputs and valuation adjustmenis. Fair values are categorized into different
lavels in a fair value hierarchy based on the inpuls usaed in the valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assetis or liabilitizs,

- Level 2 : inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly
{i.e. as prices) or indirectly {Le. derived from prices).

Level 3 1 inpuls for the assst or Hability that are not based on observable market dala (unobservable inputs).

Funclional and presentation currency



AKZO NOBEL PAKISTAN LIMITED
NOTES TO AND FORMING PART OF THE CONDENSED INTERIV FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2018

3.2

s
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Significant accounting policies

The accounting policies adopted for the preparation of these condensed interim financial statements are the same as those
applied in the preparation of preceding annual audited financial statements of the Company for the year endad December 31,
2017 except for as follows:

Surplus on revaluation of property, plant and squipment

The Securities and Exchange Commission of Pakistan (SECP) vide circular No. 23, reference CLD/CCD/PR{11) / 2017, dated
October 4, 2017 allowed companies whose financial year closes on or before December 31, 2017 to prepare their financial
statemenis in accordance with provisions of the repealed Companies Ordinance, 1984. Section 235 of the repsaled Companies
Ordinance, 1984, specified the accounting treatment and presentation of surplus on revaluation of property, plant and equipment.
This differed from the requirements under the IFRS (IAS 16 'Property, plant and equipment’). However, in the Companies Act,
2017 the relevant section has not been carried forward and companies are now required to follow the requirements as specified in
IAS 18.

With effect from January 1, 2018 the Company has changed its accounting policy regarding the accounting treatment and
presentation of surplus on revaluation of properly, plant and equipment to ensure compliance with the IFRS regarding
presentation, offsefting and transfers of surplus on revaluation of properly, plant and equipment.

This change is considered to be a change in accourting policy in accordance with 1AS 8 'Accounting policies, Changes in
Accounting Estimates and Errors'. The impact of the same howaver, is not considered to be material to the financial statements of
the Company and accordingly comparatives have not been restated in this regard. However, surplus on revaluation of property,
plant and equipment previously shown separately, has now been presented as part of equity as per requirements of the applicable
accounting and reporting standards.

Standards, interpretations and amendments o published approved accounting standards

There are certain standards, amendments to the approved accounting standards and new interpretations that are mandatory for
the Company's accounting periods beginning on or after January 1, 2018 but are considered not o be relevant or to have any
significant effect on the Company's operations and ars, therefore, not detailed in these condensed interim financial statements.

Amendments to published standards effective in current period

The foliowing amendments and interpretations to existing standards have been published and are mandatory for the Company's
accounting periods beginning on or after thelr respeclive effective dates. These do not have a malerial impact on Company's
financial statements.

Effective Date
{accounting periods
beginning on or after}

Annual improvements 2014 - 2016 January 1, 2018
IFRIC 22, "Foreign currency transactions and advance consideratio January 1, 2018
IFRE 15, 'Revenus from Contracts with Customers' July 1, 2018
IFRS 9, Financial instruments’ July 1, 2018

Standards, amendments and interpretations fo existing standards not yet effective

Effective Date
{accounting periods
beginning on or after}

IFRS 16, leases January 1, 2018
IFRIC 23, "Uncertainty over income tax’ January 1, 2&@
IAS 19, 'Employes Benefits' in ralation to plan esm”’}dmesi%o, curtailments or setliemenis January 1, 2019
IAS 12 Annual improv e:mcn’i 0 IFRS Standards - 2017 Cycle January 1, 2019

The management is in the process of assessing the act of changes laid down by these standards on s financial stalemenis.



AKZO NOBEL PAKISTAN LIMITED
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 38, 2018

Amounts in Rs 000

{Un-audited} {Audited)
Septamber 30, December 31,
Note 2018 2017
4,  Property, plant and equinment
Operating property, plant and equipment 4.1 1,880,758 1,919,453
Capital work in progress 4.2 66,257 64,461
1,987,016 1,983,914
4.1 Operating property, plant and equipment
Opening net book value 1,919,483 1,712,717
Additions during the period / vear (at cost) 4.1.1 84,281 346,286
Disposals / write-off (al net book value) {1,300} (165}
Depreciation charged during the period / year {111,675) (139,385}
Closing net book value 1,890,759 1,919,453
4.1.1 Following is the detail of additions during the period / vear:
Freehold land - 214,561
Buildings on freshold land 11,057 10,053
Plant and machinery 57,868 102,368
Office equipment 9,809 4,009
Yehicles 1,482 -
Furniture and fixtures 4,068 15,295
84,281 346,286
4.2  Capital work in progress
Civil works and buildings 2,628 -
Plant and machinery 43,891 60,123
Equipment 1,623 4,338
Software 19,315 -
66,257 54,461
5. Long term loans - considered good
Due from execulives and other employess 105,801 111,347
Receivable within one year {31,189} (25,794)
74,612 85,553

5.1 The maximum aggregate amount of long term loans due from the exacutives at the end of any month during the period was Rs,

30.25 million (December 31, 2017: Rs. 24.11 million).

8, Siockintrade

aslizable valua. As

Nit} to arrive at iis net

Out of the fotal carrying value of stock in trade, Rs. 4.29 million (December 31, 2017 Nil} is measured at net re
< in trade has been written down by Rs. 0.17 million (December 31, 2017 Nily t

realizable value.



AKZO NOBEL PAKISTAN LIMITED
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2018

9.1

9.2

10.

1.

11,

%

P11

Amounts in Rs 000

{Un-audited) {(Audited)
September 30, December 31,
2018 2017
Trade debis
Considerad good:
Sscured 45,085 50,261
Unsecured 1,408,715 1,165,195
1,453,810 1,215,456
Considered doubtiul 206,327 211,659
1,660,137 1,427,115
Provision for:
Doubtful debis {206,327} (211,859)
Discounts {460,718} (475,863)
{667,045) (687,522}
993,062 739,593

Other receivables

This includes balance amounting to Rs. 58.89 million (December 31, 2017 Rs. 32.55 million) receivable from associated
undertakings.

Amounts in Rs 000

{Un-audited) (Audited)
September 30, December 31,
Note 2018 2017

Cash and bank balances
Cash in hand 24,938 17,501
Casgh at bank - current accounts 9.1 464,250 288,375
Short term deposits 9.2 646,000 1,764,200

1,135,188 2,070,176

Cash and bank balances include chequss in hand amounting Rs. 233.52 miliion (December 31, 2017: 209.23 million) and US
Dollars amounting to USD 8,232 (December 31, 2017: USD 6,239).

These represent term deposit receipts placed with commercial banks under conventional banking arrangements. These carry
mark-up at the rate of 6.75% to 7.15% (December 31, 2017: 5.25% to 5.31%) per annum and will mature on various dates latest
by October 30, 2018.

The facility for running finance and issuance of letters of credit is available from Deutsche Bank A.G. amounting to Rs. 391 million
(December 31, 2017: Re. 281 million). The facility carries mark-up at the rate of 1 month KIBOR plus 1% per annum (December
31, 20170 1 month KIBOR plus 1% per annum) and is secured by parental guarantee from AkzoNobel N.V., first parri passu
hypothecation charge over the current assets of the Company amounting to Rs. 210 million (December 31, 2017 Rs. 210 million),
demand promissory note and counter guarantse / indemnity duly signed and stamped by the Company.

Trade and other payables

333.88 million) payable to related parties. Out of

This includes balance amounting o Rs. 336.13 million (December 31, 2017: Rs,
retirement funds.

this, Rs. 139.79 million (December 31, 2017: Rs. 147.02 million) relates to siaff

Contingencies and commitments
Contingsncies

The income tax department has dispuled with the Company's treatment on cerlain tax maliers for the ax year 2014 and 2016, In
this regard, an order was issued by the department, thereby creating demand for Rs. 747.48 million and Rs. 454.48 million
respecilively, against the Company. The orders have been challenged by the Company before the CIR(A} and are currently
pending dedision. The management, in consuliation with their tax advisor, is of the view that these iax malters will eveniually be
decided in the favor of the Company; therefore no provision has been mads in these condensad interim financial stalements.




AKZO NOBEL PAKISTAN LIMITED

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2018

11.1.2 Cther claims against the Company not acknowledged as debls are as follows:

11.2.1

11.2.2
11.2.3

11.2.4

Sales tax authorities

Others

Commitmenis

Amounis in Hs '000

{Un-audited}

(Audited)

Saptember 30, December 31,
2618 2017
40,812 40,612
14,0600 10,000
50,8612 50,612

Commitments in respect of capital expenditure amount to Rs. 64.06 million (December 31, 2017: Rs. 11.88 million). Out of this,
Rs. 12.75 million relates to SAP Satumn implementation.

Commitmenis in respect of forward foreign exchange contracts amount to nil (December 31, 2017: Rs. 11.23 million).

Commitment in respect of indemnity agreement signed with ICI Pakistan Limited to cover the possible outcome of the tax issues
of ICI Pakistan Limited prior {o demerger up 1o the extent of Rs. 1,583 million (December 31, 2017: Rs. 1,583 million).

Commitments for rentals under operating lease / ljarah contracts in respect of vehicles are as follows:

Year
2018
2019
2020
2021
2022

Payable not later than one year

Payable later than one year but not later than five years

Cost of sales

Raw and packing materials consumed
Manufacturing cosis

Opeaning work in process
Closing work in process
Cost of goods manufactured
Opening finished goods
Finished goods purchased
Clasing finished goods

Three months ended

Amounts in Rs ‘000

{Un-audited)

(Audited)

September 30, December 31,
2018 2017

3,874 12,964
15,487 12,240
14,987 10,906
10,237 6,126

2,861 298
47,446 42,534
11,820 12,964
35,826 29,570
47,446 42,534

Nine months ended

September 30,

Seplember 30,

September 30,

September 30,

2048 2017 2018 2017
591,253 591,457 2,234,326 2,042,778
156,012 144,082 461,084 445,107
747,285 735,530 2,605,410 2,487,885

16,085 14,127 12,217 11,873

{15,004) (25,673) {15,004) (25,673)
748,346 723,993 2,692,623 2,474,085
378,848 375,860 233,331 241,509
101,053 78,744 288,815 290,232
(316,808} {242 236) (310,608) (342,236)
$17,438 836,381 2,903,961 2,503,500
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16,

This includes exchange loss amounting to Rs. 25.67 million (September 30, 2017: Rs. 2.64 million). it includes exchange loss
from actual currency amounting to Rs. 25.23 million (September 30, 2017: Rs. 2.89 million) and exchange loss from forward
contracts amounting to Rs. 0.44 million (September 30, 2017 exchange gain amounting to Rs. 0.25 miilion).

Gther income
income from financial assets

Profit on short term and call deposits
Interest Income on staff loans

Income from non-financial assets

Scrap sales
Income from sale of fixed assels

Others

Provisions no longer required and written back

Doubtful debts
Others
Miscellaneous income

Taxation

Current
Prior year
Deferred

Transactions with related parties

Three months ended

Amounts in Rs 0060

Hine months ended

September 30, September 30, September 30, September 30,
2018 2017 2018 2017

13,340 13,891 47,275 51,494

1,717 1,124 5,326 4,515

- - - 377

- - - 9,840

- - 32,193 -

33,500 - 33,918 2,517

48,557 15,015 118,708 68,843

Three months ended

Nine months ended

September 30, September 30, September 36, September 30,
2018 2017 2018 2017
48,365 59,182 168,289 179,618
= - 23,748 25,209
(14,914) (15,482) (9,163) (3,454)
33,4581 43,700 182,884 201,373

The related parlies comprise of the parent company (ICI Omicron B.V.), the ultimate parent company (AkzoNobel N.V.), related
group companies, staff retirement funds, companies where Direclors also hold directorship, Directors and key management
personnel of the Company, and their close family members. Details of transactions with related parties, other than those which
have been specifically disclosed slsewhere in these condensed interim financial statements are as follows:

Holding Company
Dividend paid - net of tax

Associates

Purchase of goods, materials and service

indenting commission income

A

ale of goods and services

{43

Reimbursement of expenses

U e b g -
Sale of Business

Contribution o staff retirement banefit p

Three months ended

Amounts in Rs 000
Nine months ended

L'

September 30, September 30, September 30, September 30,
2018 2017 2018 2017
= - 221,821 205977
50,528 51,238 323,838 225,878
1,655 2,441 2,246 8,726
10,170 164 1,415 280
4,080 3,606 16,814 8,151
33,500 - 33,500
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17.3

17.4
18,

14,

20.

2

Pak

I

1.

The above transactions with related parties are carried out on mutuslly agreed terms and condit
Transactions with key management personnel
Salariss and benefils of key management personnet for the nine months period ended September 30, 2018 amounted to Rs.

72.48 million (September 30, 2017: Rs. 96.95 million) out of which Rs. 7.35 million (September 30, 2017 Rs. 11.92 million)
relates to post employment benefits.

It addition, one Director and some of the executives are also provided with use of the Company cars, in accordance with the
olicy of the Company.

Operating segments

These financial statements have been prepared on the basis of a single reportable segment.

Revenue from sale of paints and coalings represents 97.41% (September 30, 2017: 97.31%) of the total revenue of the
Company.

99.89% (Sepiember 30, 2017: 99.89%) sales of the Company relate to customers in Pakistan.

All non-current assets of the Company as at September 30, 2018 are located in Pakisian.

Fair value of financial assets and liabilities

The carrying amounts of long term loans equal their fair value and are determined using valuation model that considers the
present value of expected future cash flows, discounted using a markst rate of interest. As the input is unobservable market data,
it is classified under level 3.

in case of other financial assets and financial liabilities that are expected to be seitled within one year, carrying amounts are the
reasonable approximation of the fair values.

Financial risk management

The Company's financial risk management objective and policies are consistent with that disclosed in the annual audited financial
statements for the year ended December 31, 2017.

farah rentals

Company is engaged in a Shariah compliant arrangement with Orix Modaraba in respect of vehicles under operating lease / Jjarah
cordracts. Rentals in respect of aforementioned confracts are included in the condensed interim financial statements as under:
Amounis in Rs'000
Nine months ended
September 30, September 30,

2018 2017
Description
Cost of sales 1,859 1,889
Selling and distribution expenses 3,450 3,888
Administrative and general expenses 4,248 6,195

Sale of Speciaity Chemicals Business

The Board of Direclors of the Company in its meeting held on February 28, 2018 have considered and approved the sale, ransfer
ardd conveyance of the Specially Chemicals Business of %h, Company as a going concern to Akzo Nobel Chemicals {SMC-

Private} Limited, a wholly owned subsidiary of Akzo Nobel Chemicals Holding B.V. of A,;zatwéa m, the Netherlands (an affiliate of
Akzo Nobel NV The sale and transfer will became effective on a mutually agreed completion dale which is schedulad to be no
later than December 31, 2018 at 5 price of Rs. 33.5 million.

Subsequent evenis

dizgclosed for the nine monihs ended September 30, 2018,

There are no significant subsegue
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23.  Date of authorization for issue

The condensed interim financial statements were authorizad for issue in the Board of Direciors mesting hald on October 25,
2018.

24. General
24.1 Figures have been rounded-off to the nearest thousand rupees except as stated otherwise.

24.z2 Corresponding figures have been reclassified or arranged, wherever necessary for better and fair preseniation. However, no
significant reclassification / rearrangement has been made during the period.

[ 4 # ;’Z
Mueen A gV’ Saad ?ﬁahré}%ﬁﬁﬁashié Harris Mahmood

Chairman  \ Chief Exacutive Chief Financial Officer



