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For the quarter and six months period ended June 30, 2018

Tha Directors are pleased 10 present their review along with the condensed Intenm financial statements of
the Company for the six months ended June 30, 2019

Financial Performance

First hatf of the vear was a challenging periad for the economy, as the rupse depreciated by 16% while the
raie of inflation increased 1o 8% in Jun™9 as compared to 5% in Jun'18. To control inflation, the Stale Bank
raised the policy rate fo 13.25% with an increase of 325 bps from the start of the year. GDP growth siowed
o 3.3% in the fiscal vear 2018-19 while the LSM sector has shown negative growth of 3.5%. This has had a
dampening effect on the demand of Painis & Coztings in the market.

The turnover and net sales of the Company declined by 3% as comparad o last year prirmarily due 1o sale of
Specialty Chemicals business in 2018. Owing io increasing raw material costs and high currency depraciation,
the Company took price increases o susizin gross profits: Further, the tightening of controls over ssliing,
distribution and general & administraiion expenses, has helped improved operating profits for the Company
which have shown a healthy 15% incresse compared io the same period last year. Accordingly, profit after
tax and EFS increased by 14% in the first half of the year.

PKR million

Quarter ended Increase/  Six months ended Increass /

June 38, {Decrease) June 30, {Dacreass)
2013 2018 % 2019 2018 %
Turnover 2,263 2358 {4} 4,540 4,684 {3}
Wet Sales lncoms 1,528 1,571 {3 3,034 3,128 {3}
Gross Profit 569 551 3 1,124 1,138 {1y
Cperating Resulis 242 151 33 420 268 15
Profit After Tax i1 50 23 288 2583 14
Earnings Par Share - PKR 2.38 1.84 23 6.23 548 14

The Company contributed PKR 285m and PKR 530m 0 the nationa! exchagqusr through taxes, duties and
other levies during 02 2019 and H1 2019 respaciivaly.

Business Performance

Tough economic conditions and rising inflation has resuted in low painting aclivity and due o low consumer
foot fall, sellout & offtake have remainsd slow. Sales o auvtomobiles sactor slowed down due o lowar
downstresm demand while sales of Proteclive Coatings were impacted due to 2 cut in govemmani's
infrastructure development expendiure,

Future Qutiook

The govarnment inits June Budget has zid down stric] measures to document the sconomy and 1o inorease
revenues, White the acions zken arz in the right direction, 1t s treating uncedainty In the merket, sspecially
with retailers. The Company belisves that hese inftialves, if implemanted succsssfully, will creaie & mors
level playing field within the Painls industy. Bul It is expecied thet govemment's revenue raising and
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siabillzation measures will ake time o implemant. The fulure outiook, accordingly, is expecied o contnue
to be challenging for the next yvesr or 5o,

High interest rates and the austenty drive on the fiscal front will impact demand for various coatings in the
market. The uncertainty around currency deprecialion remaing a cause of concern exacsrbated by the
sbsence of forward cover in the financial markets, However, the Company is laking proaclive massures 1o
profect profitability.
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INDEPENDENTAUDITOR'S BREVIEW REPORT

TOTHE MEMBERS OF AKZO NOBFL PAKISTAN LIMITED
REPORT ON REVIEW OF INTEREM FINANCIAL STATEMENTS

Inttrodueiion

We have reviewed the accompa inying oo nfsz&din?e i starement of financial position of Akso Nobel Palision
i 3 zmﬁm*‘

Limited as at June 560, 2019 and the w} ii :dd condensed nterim profit and loss aerount, w;ﬁde 158
iy, and condeansad
}

statement of comprehensive neome, Lfiz‘zdm‘md interim statement of L?::m; § i equl
! -month period then ended
N for the

intering statement of cash flows, and to the financial statements for the
(here-in-after veferred w0 as the “interim fipanelal st iv ments”)
preparation and presentation of ihis‘s iz‘z%f-;‘im i?;'iz-'z;m! ements
§‘('pr}rixzm safzndazide a8 i }; Eic ‘lls; it Pakist
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Beope of Review

Vi comdurted our e
“Review of Interim Fing
interin financial statoments cz;s;'zsiii“ of rkine :
wcouniing matters, and applying analvtical and m?é review pr{;ire{%;u’f
han an audit condueted in acoordance with Internstonal Staddards on %imm
enable us to obtain assurance it we would become qware of all significant mai

irran ;nz{%%i; Accordingly, we do not expross an andit OGN,
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AKRZO NOBEL PAKISTAN LIMITED

CONDENSED INTERIM BTATEMENT OF FINANCIAL POSITION {LN-AUDITED)

AS AT JUNE 30, 2019

ASSETS

HON - CURRENT ASSETS

Property, plant and aguipment
Right-of-use assat

ntangible assels

Long term losns

Long term deposits and prepaymeants
Deferred {ax asseat - net

[ O B I 4 ]

CURRENT ASSETS

Stores and spares

Stock in trade 9
Trade debis

L.0oans and advances

Trade deposits and short term prepaymsantis
Other receivables 11
income fax receivable

inlerest acerued

Cash and bank balancas 12

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorised share capital
100,000,000 (2018 100,000,000) oedinary
shares of Rs. 1 each

Issued, subssribed and pald-up capitat
48,443 320 (2018: 46,442,320) ordinary
shares of Re. 10 each

Reserves
Surpdus on revaiuzation of preperty, plent and equipment

NOM - CURRENT LIABILITIES
Deferred liabliities
Long lerm lease labilities against right-of-use asset

CURRENT LIABILITIES

Trade snd other payables i3
Current porlion of lease liabilities against right-of-use asset

Unpaid dividend

Unglaimed dividend

June 36, Decomber 31,
2619 2018
{Un-audifed) {Audited)
--------- [Rupess in thousand) sewn
1,827,805 1,961,553
48 551 -
- 37,658
65,432 88,747
4,833 5713
131,823 147,322
2,178,554 2,218,003
23,828 22 551
852,775 868,883
1,078,840 741,838
82770 85,388
11,120 15,6014
21,442 21,481
37,338 23,081
4,531 7,141
1,250,318 1,585,127
3,362,460 3,482 1491
5541014 5711194
1,000,000 1,000,000
454 433 464 433
2165,088 2 B0BED
1244 514 1,284 082
3,875,083 3860027
62,757 81,568
14,805 -
77,552 81,588
1,528,414 1 FR000Y
30,150 -
3,084 2.085
28,771 26,6492
1588418 1,780 864
5541 14 5,711,104

CONTINGENCIES AND COMMITHMENTS i4
The snnexed notes 110 20 forn an integral part of thase condensed inlerm fnansial stalements,

Mues Afzgl
Chairman

Harrls Mahmond

Chigl Financlal Officer




ARZG NOBEL PAKISTAN LIMITED
CONDENSED INTERINM PROFIT AND LOSS ACCOUNT {UN-AUDITED)
FOR THE THREE AND SIX MONTHS ENDED JUNE 10, 2048

Thres months endsd Sy months ended

June 30, 2019 June 30, 2018 June 30,2018 June 30, 2048

Hote  wemmveevann : {Rupees in thousand) corewemmmmesmecrrnee e,
Tumover 2,282 863 4,358,008 4,840,014 4,683,547
Szles tay and discounts (737,338) (786,729 {1.505,51% {1.955,3173
Net sales 1,525 557 1871279 3054 101 3ﬁ2$.2‘3§
Cost of sales 15 (956G,602) (1,015,888 (1,810,274 {1.865855
Gross profit 555,988 551,311 1,123,827 1,138,275
Seling and distribution expenses {268,835 (306.241) {518,527 {530,8868)
Administrative and generz| SXDENSES (95,284} {93,839 {184,502 {120,905
Cperating profit 201 865 151,430 420,388 358,473
Finarie cost ‘ {8,483 (2.534) {11,587 {3,824
Cther charges 16 (63,808) {12,540 {93,762) (34,531
{73261 {158,074 {105,448 {28,155
Other income 17 33,808 34,818 B.281 74,582
Profit before taxation 182,408 171.272 411,230 402,900
Taxation 18 31,594 {81211 (122072 {146,432)
Profit for the period 110,815 - B0.081 259,158 2335%‘?
Earnings per share - hasic and dilutod {Rupoes) 2.38 1.84 523 548

The arnmexed notes 1 to 26 form an imntegrad part of they

¢ condensed interim financial ststerments,
¥ (}ﬂ
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Muzeon Afzal 8 Faad ?;;&hm{ﬁ*— Pliashig Harris Mabhmoaod
Chalrman Chief Faecitive Chie? Financial Offiner




AKZO NOBEL PAKISTAN LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2019

Three months ended Six months endeg

June 30, 2098 June 30, 2018 Jupe 30, 2099 June 30, 2018

{Rupees in thousand) s e,
Pratlt for the period 110,815 90,081 269,148 253 467
Cther comprehensive income for the geriod -
Tetal comprehensive income for the period 110,815 §0,08% 289,158 283,467

The ennexed notes 110 26 form an integral part of these condensed irderim financist slatements,
uﬁw{'gf"
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Husen Afzal Saad Makimod {ffégsfzzﬁ Harrls Mahimood
Chaiman Chisf Evenutive Chief Finangial Officer
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ARZO NOBEL PAKISTAN LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES [N EQUITY (UN-AUDITED)

FOR THE SIX MONTHS ENDED JUNE 30, 2018

Balanoe as on Docember 31, 2917 (sudited)

Prafit for the pedod

Cther comprehensive income far the period
Tolal comprehensive ingome Tor the period

incremental depreciation tharge during

the perod - net of deferred lax

Transactions with owners of the Company

recagnized directly in equity

Final dividend for the vasr snded

Bigsember 34, 2017 @ Rs. 7.00 par ghare

Balance as on June 30, 2018 {un-audited)

Profil {or the period

Cihar gomprehensive incame {or the period
Total comprehensive income for the period

Incremental depreciation charge during

the parind - nat of defarred tax

Balznce as on December 30, 2018 {audited)

impect adoption FRS 15 - noie 4.1.2

Balance as on January 1, 2019

Frofitfor the period

Other comprehensive income for the perips
Total comprehensive income (or the period

ircremental deprecialion charge during

the period - net of deferred tay

Transactions with ownaers of the Company

recognized dirvecty in equity

Fiat dividend for the year endeg

December 31, 208 © Re 800 per share

Balance as on June 30, 2018 (un-audiiad)

_ Eapltal vusorves

Rovenus rosang

Surpius on

Tha srnexed notes 1 to 26 form an integral pant of 1hese condensed e fnancial sisternanis.

Mucon Afzal

Uhastran

lgsued, h
uhsoribed rovaluation of
;m aitiil Share Capliad Unapproprisied propurty, Total
. f §{§; P preamium racaiple arodit plagt and
P suuigment
AT TEM ST SRS §- 1LY, -2 thousand} v .
484 4733 166 008 198 1,862,301 1308813 3789540
- }" . - 2ELAGT - 254,457
i
1 . . . .
- " 253,487 - 253,457
- - 20,847 (20.847) -
. . {325,108 . {325 103
464,433 156,008 166 1,874,512 1,285.768 3717913
. . . 135,742 | - 133,712
i
- N - 5403 | . £.403
- - - 142,118 - HE AL
. . - 20,804 {30,504) -
454,433 155,006 196 1,474,431 1,254,802 3.B580.028
. . . {44,526) . (44,938
454,433 156,008 148 1,832,455 1,264,882 I BYE 082
- - } - 289,158 LR
if
: il
- - - . L i .
- . 289,158 289,158
- - . 20,448 {20,448;
- - - {232.2471 - (232,217
464 a2 1B5.008 188 2000 BEs 241514 3875033
?3 fg
i i , f% Y
/ | AN
1 fj - ’ m}é gvﬂ

Al

T
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Gang Maéﬂzzf&

Chist B

A

A

Harris Mshmps

T Flopngial Difos:




KZO NOBEL PAKISTAN LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE 81X MONTHS ENDED JUNE 36, 2019

Iy monins anded
Juns 30, 2018 tane 30, 20045

e (R UDSES In thousand) «mw
Cash fiows from operating activities
Proft befors laxation 411,230 202,800
Adiustmants for;
Depraciation end smortization 86,158 74T
{Gain} / loss on disposal of properly, plant and aguipment {1585 443
Provision for employee benefils oblipstion 17,783 17,283
Provision for doubiful debis 7.584 25,883
{Reversal of provision)  provision for siow moving and ohsolate stocks (592} 8432
Frovision for siow moving and obsolzte stores and spares 1,284 2,300
Provisions ng more required writlen back {19,4035) {32,194
interest income {58,032 {33,834
interest sxpensed on lease Hiability against right-of-use assets 2,808 -
Profit before working capital changes 428,681 466,650
Effect on cash flov due to working espital changes:
Decrease / {increase) in current assets
Stores and spares {2,148) 1,448
Stock intrade {183,300 {378,277y
Trade debis {344.401) {368 380
Loans and advances 12,828 8,420
Trade deposits and short term prepayments 8,487 {2,315
Cther recaivables 38 15,533
510715 (724 ,48E;
Decrease in current kabilites
Trade ang other payablss {157,348} {184,542
Net cash used in operations {238.384) (443080
Decraase in long tems loans 1350 769
Decrgase in long tenm deposits and prepayments BEG 388
Emploves banafis paid (17,885 {19,088
Intarest paig {2808} -
Taxes pad {114,588; (128407
{133,165} {144,378
Fet cash used in oparating astivities {372,550 (5E7 265
Cash fiows from investing activities
Payments for capital sxpanditure {97,302 {74 095
Procesds from disposal of property, plant and equipment 153 267
interast recalved 60,642 36676
Netoash used in Investing activities : {35,%?}" (37 ,152;
Lagh flows frem financing activities
Dividend paid {220,980 (298,348
Fayment of lpase ability against right-of-use assals {5752
Met gash used In Hinancing activities (2357780 (318,348
Net gcash used i alf aotivities {544,808} {843,880
Cash and cash squivalents at the beginning of the potiot 1,885,127 2070175
Lash and sash egulvalents at the end of the period 1250318 :_ 1126 317
The annexed notes 110 28 iorm an intagrel part of 4 condensed Interdm finenclal statements,
«&i 8
WAR )
. Y
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AKZO NOBEL PAKISTAN LIMITED
NOTES TO AND FORMING PART OF THE CONDENSED INTERIN FINANCIAL STATEMENTS (UN-AUBITED)
FOR THE THREE AND SIX MONTHS ENDED JUNE 20, 208

2.4

2.3

it

Legal status and nature of business

Akzo Nobel Pakistan Limited (the Company™) is a public limited company registered under the Companies
COrdinance, 1984 (now Companios Act, 2017) and is isted on the Pakistan Stack Exchange. The registersd oHice
of the Company and the faclory is situated at 348, Fen zepur Road, Lahore, The Compeny is primariy involved in
the manufatiuring and sale of paints and costings. The Company is & subsidiary of 101 Ondcron BV, which is 3
wholly owned subsidiary of Akzo Mobsel NV,

Basis of preparation and statemant of compliance
Statemnnt of compliance

These condensed interim financial statements have been preparsd in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporling
standards as applicable in Pakistan for interim finangial reporting comprise of

- International Accounting Stantard (1AS) 34, Interim Financial Reporting, issuad by the International Accounting
tandards Board (IASB) as notified under the Companies Act, 2017;

- Isizmic Financlal Accounting Standards (IFAS) issusd by the nstilute of Chartered Accouniants of Pekistan as
notified under the Companies Act, 2017 and

- Frovisions of and directives issued under the Companias Act, 2017,

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of 1AS.
34, the provisions of and diractives issued under th Companies Act, 2017 have boen followed,

Basiz of preparation

The comparative statement of financial position presented In thase condensed interim financial stafemenis has
been extracted from the annual audited financial statements of the Campany for the vear ended Decamber 31,
2018, whereas comparalive condensed inferim profit and loss account, condensed interim statement of
comprehensive ingomes, condensed interim statement of cash flows and condensed interim statament of changes
i equity have been extracted from the un-audited condensed inlerim financial statements for the su months
penod ended June 30, 2015,

The figures of the six monihs ended June 30, 2019 are being submitied to the shareholders, and have bean
subjected to limited scope review in accordance with Section 257 of the Caompanies Acl, 2017,

These condensed Interim financial stalemenis do not include af information and disclosures requirsd in the
annual gudited financlal stalements and thersfore should be read in comunction wilh the annual audiied finangial
stalemanis for the year ended Decambar 31, 2018,

Critiesl accounting estimates and fudgements

In preparing these condensed inferdm financial sialements, mansgement makes judgements, astimales and
assumptions that affect the application of accounting poticies and the reported amounts of assets and fabilties,
income and expensss. Aclusl resulls may differ fom thess eslimates. The significent judgements mads by
management in applying the Company's aooounting policies and the key sources of estimation were the same a5
those that applied to the annual sudited fnanchal stalements as at and for the vesr ended December 31, 2048,
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2.4

P

Messurament of falr values

The Company has an established control framework with respact {0 the measurement of fair valugs, The
management regularly reviews significant observable end unchservable inputs and valuation adustments, Fair
values are calsgorized into different levels in a fair value higfarchy based on the inputs used in the valualion
teehniques as follows.

Levael 1. quoied prices (Lnadjust2d) in aclive miarkets Tor identical assels or Habilities,

Level Z 1 inputs other than quoled prices included i Level 1 that are observable for the asset or Habllity, sither
directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 - inpuis for the asset or liability thet are not based on obsarvahie marke! daig {unobservable inpuls),
Functional and presentation currency

These condansed inferim financls! stataments are presented in Pak Rupess {Rs.) which is alss the Company's
functional currency.

Standards, amendments and interpratations to accounting and reporting standards

Standards, amendments and interpretations to accounting and reporting standards that are effective in
the current periog

Eifective from January 1, 2018, the Company has adopted IFRS 16 - 'Leases’ which has replaced IAS 17,
lezses.’ The standard addresses recognition and measurement of leases for both lessor and lesses.

Effective from January 1, 2015, the Company has adopled IFRS 45 - ‘Revenue fom Contracts with Customers'.
The standard addresses recognition and measurement of revenue from sustomers.

The impacls of adeption of the above mentionsd standards is given in note 4 10 these condensed interim financial
statements,

in addition to the above, there are certain standards, amendments 1o the approved accounting standargs and new
interpretations that are’ mandatory for the Company’s accounting periods beginning on or afler January 1, 2019
but are considered not to be relevant or 1o have any significant effect on the Company's operations and are.
therefore, not detaiied in these condensed interim financial slatements.

Standards, amendments and interpretations to accounting and reporiing standards that are not effective
i the current pericd

The following amendments and inlerpretations io exisiing siandards have been published and ars maﬁaaisz’y for
the Con:pany's accounting periods beginning on or after their respective sffsctive dates:

Effective Date
Standards, amendmoents and interpretations {accouniing periods

beglnning on or aften

- 145 1, Presentation of Financia! Sialemenis {Amendments} January 1, 2020
- HAS &, Acoounting Policies, Changes in Accounting Estimates and Errors {(Amendments) January 1, 2020

The management is in the process of agzessing the impact of changes lald down by those stendards on its
fnancial stetements.

I addition to Hha sbove, thers are cefain new slandards, amendments and interpretations o accounting and
reporting standards that are mandatory for the Company's accounting pericds beginning on or allar January 1,
2020 but are considersd not 1o be relovant of 1o have any sigrificant effest on the Dompany's operations and are,
therefore, not detalled in these condensed inferim financial statements,




4 Summary of significant aceounting policies

e
The accounting policies adopted for the preparation of these condensed Interdm financial stalements are the same
as those applied in the preparation of preseding annual audited financial slatements of the Company for the vear
endad Decamber 31, 2018 excep for as foflows:
4.1 Changes In scoounting policles
s

&7 First ims adoption of IFRS 16 - Loases

During the pariod, IFRS 16 - Leases became applicable to the Company. IFRS 16 replaces existing guidance on

accounting for leases, including [AS 17, Leases, IFRIC 4, Determining whether an Arrangement contalng a Lease,

SIC-15, Operating Leases - Incentive, and $1C-27, Evalualing the Substance of Transactions Invalving the Legal
o Form of a Leass,

(FRS 18 introduces an on-balance sheet lease accounting model for leases enterad by the lessee. A lessee
recognizes a right-of-use asset representing its. fight of uslng the underlying asset and 2 corresponding lease
Habitity representing its obligations fo make lease payments. Lessor accounting remains similar o the current
standard Le. lessors continue {0 clessily leases as eliher finance of operating leases,

The Company has adopled FRS 16 from January 1, 2012, and has not restated comparatives for the 2018
reporting period, as permitied under the specific transiional provisions in the standard.

Gn adoption of IFRS 16, the Company recognised cefiain lease labiltias which had previously been classified as
‘operating feases’ under the principles of IAS 17 Leases. These liabilities were measured at the present vaiue of
the remalning lease paymants, discounted using the Company’s incremental weighted average botrowing rate of
11.70% per annum as of January 1, 2019, The lease fability is subsequently measured at amortised cost using
the eifective Inlerast rate method.

January 1,
2018
wemene {RUDESS I0 thousAnd} ~amem

June 30, 2019

g

Total lzase Habifity recognised 44 555 50,748

On adoption of IFRS 18, the associaled rdght-of-use assels wers measurad at the amount equal to the lease
fiability, sdjusted by the amount of prepaid lease payments recognised in the statement of financial position
immediately before the date of inltial application.

The rght-of-use assels recognisad subsequent to the adoption are measwred basad on the intial smount of the
lease lizbllity adjusted for any lease payments made st or befors the commencement date, pius any iniflal direct
costs incurred. The right-of-use assets are depreciated on g straight line basis over the lsase tem 25 this methnd
most closely reflects the expected patiern of consumption of future eaanomis benefits. The fipht-ohuse assals sre
reduced by Impeirment losses, I any, and adjusted for certaln remeasuraments of lease liability,

January 1,
2018
~~~~~~~ {Rupees in thousand) e

Junes 30, 2019

The recopnised rght-of.use assets relate 1o the following types of assefs:

Property ' L 4856 63924

e
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The efiect of this change in accounting policy s as follows:

January 4,
me g
June 33, 207 2019
esonen (RUDDes 1 Erousand) -e--
tmpact on condensed Inderim statement of nancial position
Assels
H
inerease in right-of-use assets 48,561 £3,924
Decrease in other assets - trade deposits and short term prepayments (4,748 {13,178}
Decraase in daferrad tax - net (#73) -
Increase In {olal assets 42,848 50,746
Liabilities
increase i folal lease lisbility against rght-oluse asests 44,855 50,748
Dewrgass In taxation - provision tess paymen . (493 -
Increass in total liabilies 44 782 50,746
Decreass in net assets (1,216} -
For the six
months
ended June
3o, 2018
{Rupees in
thousand)
impact on condensed interim profit and loss ascount
{increase} / decrease in adminisirative expensss:
Increase in depreciation on righi-of-uss asseis {15,353
Decrease In rent expense 15473
119
increase in financs cost (2,808
Decrease in profit bafore {ny (2.6985
Decregss intax 782
Decrease in profit after tax (1.8916)

Earmngs per share for the six months andad June 30, 2019 are Rs 004 ver share lower 23 2 result of the
adoption of IFRS 18,

White implementing IFRS 18, the Company has used 2 single discount rate methodol ogy for 3 porifalio of isases
with similar characteristics, The Company has opted not to recognise right-of-use assels for leases of low valus,
The payments associated with such leases are recognised as an expense on & siraight line basis pver the lsase
g,

First thime adoption of IFRS 15 - Revenue from Confracts with Customers

Bfective January 1. 2018, the Company has adopled IFFRS 16 - Revenus from Contramis w ﬁz Customers”, This
slandard, replaces the previous revenue standards: 165 98 Revenue, 1AS 19 Construction Conlraets, and the
refated interprefations on revenue recognition. Key changes in the new standard includa 5 single Hva-step model
for revanue recpgnilion and %wﬁm%}ﬁs@ a8 comprehansive framework oy racodnition of revenue frem Ganiracir
with cuslomiars based on 2 core principle that an entity should recognise revenus representing the iransfer of
promised goods or services to cusiomers in an amount that refiens 4 the Cﬁf*ﬁi*:fﬁ"ddﬁﬁ 1o which he enliy expecis
2 ue entitled i exchangs for those goode oF services
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On the date of initial application, the Company had unexpired tinting machine contracts with i1s sustomar wherein
customers ware provided tinling machines fres of charge. Under IFRS 18, the delivery of such tinting machines
now gualifies as a separate performance obligation. Accordingly, the revenue and a resulting Tease asssl against
such tinting machine is required to be recognized al the moment of ransfer of Such assals. Howaver, sines thess
tinting machings vere leased free of charge and without any subsiantial Binding sales obiigalions, no revenus was
aliocated 10 the such conlracts in acoordance with the five-step model under IFRB-15. As 2 consequence, these
linting machines heve been expensed through e opening relained eamings of the Company 2nd no finance
lease receivable nor revenue has been recognized in these condensed interim finencial statemants of the
Company,

As referred above. the Company has adopted IFRE 15 from January 1, 2019, and has not restated comparatives
for the 2018 reporting period, as permilted under the specific (ransiticnal provisions in the standard,

The effect of this change in accounting policy upon inial application iz as follows:

January 4,
ritgds)
{(Rupees in
thousand}
Decraase in properly, plant and equipment {48,188)
increase In deferrad {ax assal 13,027
increase in favation - provision less payment {6,785}
Decreass in refained sarmings {41,938)
June 38, December 31,
2018 218
{Un-audited) {Audited)
Hote s « {Rupesgs in thousand) -
Property, plant and sguipment
Operaling property, plant and stuipment 5.1 1.875,860 1,895,507
Capital work in progress 5.2 82 045 £5,646
1,827,805 1,861,553
Operating property, plant and equipment
Opening net book value 1,885,807 1819453
impact of infligt adoption - IFRS 15 {48,198} -
Additions during the pariod / year (at cost 811 494,310 126,407
Disposals fwiite-off (81 net book valus) - {1,624}
Depreciation charged during the period / vear {85,158} {148,320}
Ciosing net book velue 1875850 1,895.807
Following is the deteil of sdditions during the period / vear
Buildings on freshold land 8,482 11,856
Plant and machinary 83,958 §6,004
Oifice equipmant 1,850 11,807
Vehlelas - 1,472
Furnfture and xtures . 5,168
G4 310 126407
Capital work in progress
Chvit works and nuidings 2847 3,781
Flani and maghinery 48 257 58 050
Zguimment 3.846 8,818
52045 65 846
Right-of-use asset
impact of inflial adoption - FRS 18 3,524 -
Depreoation charged during the period | vear {75,887 o
Cigsing net book value 48 51 -
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intangibio aseels
Buring the period the Company hes derecognized s canilal work in progress refaling to the develnpment of 2 hew

ERP system L.e. SAP Satum against reimbursement of deveiopmerd costs from its parent aptily Akzo Nobal NV,
a related party, '

June 30, LDecember 31,

2414 2018
{Un-sudited) {Auditad)
~~~~~~~~ {Rupess in thousand} e
Lopg term loans - conslderad good
Ohie from executives and other employees 88 578 02,142
Receivable within cne year {21,146) {25,385}
53,432 66,747

The maximum aggregate amount of long term loans due from the Executives at the end of any month during the
period was Rs. 2577 million (December 31, 2018: Rs. 30.25 miliion),

tock in trade

Ou of the total carrying value of stock in trade, Rs. 3.1 million (Desember 31, 2018 Rs 7.46 million) is measured
at net realizebie valua, As al June 30, 2019 stock in trade hes been writlen down by Rs. 0.07 million (Decembar
31, 2015 Rs 0.19 million) 1o arfiva at its net realizabie value.

Junes 35, December 31,
L2019 2618
{lin-audited) {hudited)
wremne R0 RES [0 HhoUSANU) creeee
Trade debis
Considerad good:
Secured 78,793 51,272
Unsecurad 1,285,503 1,168,338
1474 286 1,217,810
Cansidered doubiful 214,318 . oSz
1885607 1421327
Provision for:
Doubtful debts (214315 {(203.712)
Discounis {365 658} 475,772
{608,987 B79,4843
1,078 540 741,628

Otheor recelvables

This invludes balance amounling 10 Rs. 562 milfon (December 34, 2018: Bs. 10.82 milion) roceivable fom
associated underakings.

June 36, December 34,
2018 2048
{Un-audited) {Audited)
Hotg vemveonn {Rupees in thousantd] «e-
Cazh and bank balances
Cashin hand 15,783 17iE
Cash at bank - ourent asoounis 120 04,264 280,754
Gash gt Dank - 83ving ooounts a7t 364
Shor term deposiis 122 330,000 4,687.000
1250518 AR EY

Cash and bank balancss nclude chegue

g in : g
mitlion} and US Deliars amounting lo USD 332 (December 31, 2045 USD 8,332,
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These represent term deposit recelpls pisced wilh eommercial banke under conventional panking arrangements.
These cary mark-up af the rate of 11.55% o 11.95% (December 31, 2018 8.85% o 9.32%) per annum.

The faciiity for running finance and issuanca of letters of cradit is svallable from Deuische Bank A0, amounting o
Rs. 381 million (December 31, 2018 Rs, 381 milfion: The fadiity carfes mark-up at the rate of 1 month KIBOR
plus 1% per annum (December 31, 2018: 1 month KIBOR plus 1% per annum) and is sscured by parental
guarantes from AkzoNobel N.V., first parri passu hypothecation charge over the cumrent assets of the Company
amounting to Rs. 210 millon (December 31, 2M& Rs, 210 mitiony, demand promissory ncie and countar
guarantes / indempity duly signed and stampsd by the Company.

Trade and other payables

This includes balance amounting to Rs. 370.88 milion (December 31, 2018: Rs. 470.43 million) payable io related
pariies. Out of this, Rs. 118,18 mitlion (December 31, 2018: Rs. 118.58 million) relates 10 staff retirement funds.

Confingencies and commitments
Cantingancies

There has been no significant change in the confingencies since the date of sroceding published annue! audited
financial slatements for the year ended Dacember 31, 2018, except for the following; '

During the current reporting period the Income Tax Depariment passed an order under section 181/205 of the
Income Tax Ordinance, 2001, creating a demand of Rs, 102.3 milion on account of non-deduction/ withholding of
tax on peyments under various heads. The matter wag appealed by the Company before the CIR(A} who annulied
the impugned demand and remanded back the case tu the asssssing officer with directions of re-examination.
The management, in consultation with their tax advisor, is of the visw that the tax matier will eventualy pe decided
i tne favor of the Company: therefore no provision has besn made in these condensed interim financial
statements.

Uther claims agzinst the Company not acknowledged =5 debis are as iollows:

Jung 30, Decamber 31,
2048 2018
{Un-auditad {Audited]
e ERUBEES I thousand) -

Sales fax authorities 40,812 40612
Dthers - 13,600

40,617 Bl.612
Commitments

Commitments in respect of capital expendilure amourd 10 Re. 33.085 million (Decambar 31, 2018 Re, 12548
erilion).

Commilment in resped of Indernnity agresment signed with 1C1 Pakistan Limited 1o cover the possible sutcome of
the tax issues of IC] Pakistan Limiled prior to demerger up (o the axlent of Rs, 4,553 miflion (December 31, 2018
Rz, 1.58% mitlion).
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Comimitments Tor rentals under operating fease / Jarah contracts in respect of vehicles are as follows:

Year

2018
2020
2021
2022
2023
2024

Payable net later than one year

Payable later than une vear but not later than five years

Gost of sales

Raw and packing materials consumed
Wanufacluring costs

Jpening work in process
Closing wivk in process
Cost of goods menufaciured

Opaning finishad noods

Finished goods purchased
Closing finishad goods

Other charges

Three months ended

June 30, 2018

June 30, 2018

June 36, Decembear 31,
2019 2018
{Urn-audited) {Audited)
semesen {Rupees In theusand) e

10,004 18,656
18528 18,356
15,830 15,068

8,624 6,102

2,825 847

454 -

57,2714 57,888
20,007 18,836
37,264 38,053
57,271 57,889

Six months ended.

June 30, 2018

Jue T 2018

wmmemmnen {RUBEES (51 HhoUsaNH) e iee

05518 774,168 1873212 1843073
145,925 161,307 291,118 308,506
848 241 835,475 1,884,328 1,855,878

7,108 17.373 8312 12,217
(18,918} {15,085) (18518 (18,088
942 529 936,763 1,853,722 1847710
32178 351,438 250,380 235533

58,428 110418 60,622 1R7 BE2
{354,431 (376,648; (356 437 {378,648
956,602 1,016 868 1810274 1,080,965

This includes exchange loss amouniing 10 R B5.84 millon {June 30, 2018 Rs. 1228 millony, | inciudes
exchangs 1055 from soiual currency amounting to Re 85,84 mifion (June 30, 2018 Rs. 11.95 miliory and
exchange uss from forward contracls amounting to Rs. Nil (June 30, 2018 exchangs loss amounting o Rs, .33

rritlion).
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Three months ended 3lx mondhs m;ié{f

HJune 30,2018 June 30, 2008 June 30, 2019 Juns 36, 2013

Oiher incomes

ncome from financial szeeis

~~~~~~~~~~~~ {Rupees In thousand) ~weeeseee

Profit on short term and call deposiis 25,5384 14,178 58,032 33834

ncome from non-financial sssets

Serap sales 3,483 1,830 5,038 3,600

tncome from sale of fixed assets 2687 153 -

Others

Provisions no longer required ang writien back

Slow moving and obsolele sincks 3,558 - 3,395 4430

Others - 18,841 18,405 32,194

Wiscellansous income 1,698 : - 4757 415
33,805 34,215 26,281 74 582

Taxation

Current 53210 F7,485 03,548 118,934

Prior year . 23,748 . 23748

Deferred {1,816} {19,732 28,528 5751
51,584 81,211 182072 148,433

e e e o

Transactions with refatsd parties

The related parlies comprise of the parent company (IC! Omicron BV, the ullimate parent company (AkzoNobel
WV}, related group companies, steff retirement funds, companies where Direclors also hold directarship,
Direclors and key management personnel of the Company, end their close family members. Defalls of
transactions wilh related padies, other than those which have been specifically disciosed eisewnsre in these
condensed interim Tnancial sialements are as follows:

Assgcizted companies

Purchass of goods, materials 2nd services
Indenting commission income

Sale of goods and sarvicss
Relmbursement of expenses

Fovally paid

fetirement henefit plan

Thres months ended Six months ended
June 30, 2018 June 30, 2048 June 30, 2040 June 30, 201B
smemenrenos [RLITEES i1 ThOUBARU] mommvemnsnae
7553 112,163 147 927 232,782
241 - BE5
145 542 250 945
14 731 11,333 17,334 12434
168,055 165,428
22018 15,888 37471 2508

Centributlon to refitement funds / plans

e

Trhe above ransactions with relaled parties were caried out on mutually agreed terms and conditions.
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Trensactions with key management personnel

Galarias and benetis of key managament personne for the gix monihs perod ended June 30, 2079 amouniad o
Rs. 47.25 million (June 30, 2018: Re, 52.17 mition) out of which Rs. 5.1 million (Juna 30, 2018: Rs, 4.82 swililiong
relates o post employment bepefils,

In addition, the Chisf Executive, ane Director and certaln Executives are provided with free use of Company
maintained cars in accordance with their endiilemnant,

Cperating segments

These financial staternents have been prepared an the basis of a single reporiable segment,

Revenue fom sale of paints and coatings represents 100% (une 30, 2018 97.54%) of the fotal revenus of the
Company.

85.80% (June 30, 2018: 99.84%) salss of the Company relate 1o customers in Pakisian,
All non-current assets of the Company as at Juna 30, 2019 are located in Pakistan

Fair value of financial asseis and liabllities

The camying amounis of long term loans equal thelr fair value and are determined using vaiuation model that
eensiders the present valus of expeoted fulure cash fiows, discounted using 2 market rate of interest. As the input
is unobservable market data, # is classified under level &

It case of other finencial assets and financial liabilities that are expecied fo be settied within one vear, canying
amounis are ihe reasonable approximation of the fair values.

Financial risk management

The Compsny's financiad risk management oblective and policies are consistent with that disciosed in the annugl
audited financial statemnents for the year ended December 31, 20148,

Harah rentals

Company is engaged in a Sharlah compliant arrangsment with Onix Modaraba in respect of vehides under
operaling lzase / larah contracts. Rentals in respect of sloramentionad condracis are included in the condensed
imerim nancial sletements as undar

Bix months ended
June 30, 2098 June 30, 2018

Degerlption {Rupess In thousand] e
Cost of sales 1,289 1,322
Sefing and distibution expenses 3,205 2,23
Administrative and penersl expenses £ 862 2,782
Subsequent events

here arg no significent subsequent events that need 1o be disclosed for the s months ended June 50, 7014




Date of authorization for issue

The candensed interim finsncial siatements ware authorized for issus in the Board of Dirsciors maeting held on
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Figures bave been rounded-off {o the nearest thousand rupess, except as stated othervwise.

Corresponding figures have been reamanged and reclassified, wheraver necessary, for the purpose of

comparison and beller presentatlon. However, no significant rearrangements have baen made.

Mupen Afeal
Chalrymn

/

Saad ?ﬁahrgb {i Rashid

Chisf Edatutive

AN
N

Harris Mahmood
Chisf Financial Officer




